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Our local and regional funds are invested in beneficiaries of higher commodity prices (see examples in Exhibits 5 and 6).
Our holdings in these beneficiaries are typically non-index linked, have low valuations, and have a combination of growth and
dividend drivers. As such, they feature in both our growth and dividend portfolios. The exhibits indicate our holdings tend to
correlate with commodity price movements. The above have led to strong price gains and have benefitted our portfolios.
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1.0 MALAYSIA & REGIONAL
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The Month of March 2024 in Review & Our Managers' Views.

Commodity catalyst #2: Gold prices surged to a record high although the US Federal Reserve left interest rates unchanged.
The record gold prices were in anticipation of lower interest rates going forward (weaker US Dollar) and decreased the
opportunity cost of holding gold, which makes gold attractive versus the USD. Elevated inflation and geopolitical tensions in the
Middle East and Ukraine have also combined to push up gold prices as investors now turn to gold as a store of value.

Commodity catalyst #3: CPO prices hit 12-month highs due to demand-supply dynamics. Stagnating global crude palm oil
("CPO") production and higher biodiesel mandates are curbing edible supplies of the world's most used vegetable oil this year.
CPO output in Indonesia and Malaysia, the main global producers, is likely to rise in 2024 or fall from 2023 levels, due to old
plantations, lack of replanting and labour shortages. Unfavourable weather conditions add to supply tightness.

In March, Malaysia's construction and property sectors outperformed (see Exhibit 3). Key catalysts were the start of land
acquisition over 2024-25 for the Mass Rail Transit 3 project, data centres were fast-tracked, and spillover from tech
(collaboration with a US tech giant to develop artificial intelligence ("AI") infrastructure). However off late, we noted catalysts in
commodity markets were not well-reflected in Bursa's sectoral indices such as industrial products (e.g. metals) and plantation.
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5 Commodity catalyst #4: Copper prices jumped from plant shutdowns and rise in generative AI computing. Central to
building generative AI that produces more content at speed and at scale is the computing hardware and infrastructure
requirements. Commodities like copper (e.g. conductor) benefit from rising technological demand, while the recent efforts by
major copper smelters in China to jointly embark on production cuts at some loss-making plants are limiting supplies.

Commodity catalyst #1: Global tin prices have surged due to increasing demand and supply constraints. Tin mines in
Myanmar remained close. Indonesian exports have been delayed by lack of activities since this year. As such, we may see a
5,000-tonne tin deficit in 2024 from a 6,000-tonne surplus in 2023. Rising technology requirements, particularly in AI and
automotive chips, are also expected to support high tin prices in the coming months.
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Source: Bloomberg

2.0 MALAYSIA MARKET REVIEW
Industrial products and plantation sectors' indices lagged in March…

Fo
r U

se
 o

f A
st

ut
e'

s 
Cl

ie
nt

s,
 C

on
su

lta
nt

s 
an

d 
D

is
tr

ib
ut

or
s 

on
ly

Exhibit 1: KLCI vs Shariah Index Exhibit 2: USDMYR

Exhibit 3: Sector Performances Month-to-Date (%) Exhibit 4: Sector Performances Year-to-Date (%)
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Source: Bloomberg

3.0 COMMODITIES RALLY BENEFIT SELECTED STOCKS
Our equity holdings are related to gold, tin, copper, and crude palm oil.

Exhibit 5: Gold Price (USD/oz) vs Tomei Consolidated Bhd Share price (RM)
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Gold price (LHS)

Tomei stock price (RHS)



Source: Bloomberg

4.0 WHY COMMODITY-RELATED STOCKS?
Low valuations coupled with earnings growth and dividend potential.

Exhibit 6: Tin Price (USD/mt) vs Malaysia Smelting Corp Share price (RM)

Fo
r U

se
 o

f A
st

ut
e'

s 
Cl

ie
nt

s,
 C

on
su

lta
nt

s 
an

d 
D

is
tr

ib
ut

or
s 

on
ly

04

Malaysia Smelting Corp
stock price (RHS)

Tin price (LHS)



DISCLAIMER

This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a
solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security's price or value may
rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Fundamental ratings include various financial data from the
income statement, balance sheet, and cash flow statement items such as sales, profit, all important ratios, cash flows, working capital, cash conversion cycle and etc. over the past
quarters and years. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and volume-related
information extracted from the relevant jurisdiction's stock exchange in the equity analysis. Accordingly, investors' returns may be less than the original sum invested. Past
performance is not indicative of future performance. This document is not intended to provide personal investment advice and does not take into account the specific investment
objectives, the financial situation and the particular needs of persons who may receive or read this document. Investors should therefore seek financial, legal and other advice
regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this document. The information contained herein has been
obtained from sources believed to be reliable but such sources have not been independently verified by Astute Fund Management Berhad (“ AFMB”) (formerly known as Apex
Investment Services Berhad) and consequently no representation is made as to the accuracy or completeness of this document by AFMB and it should not be relied upon as such.
Accordingly, AFMB and its officers, directors, associates, connected parties and/or employees (collectively, "Representatives") shall not be liable for any direct, indirect or
consequential losses or damages that may arise from the use or reliance of this document. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice. This document may contain forward-looking statements which are often but not always identified by the use of words such as " anticipate", "believe",
"estimate", intend", "plan", " expect", "forecast", "predict" and "project" and statements that an event or result "may", “will", "can", "should", "could " or "might" occur or be
achieved and other similar expressions. Such forward-looking statements are based on assumptions made and information currently available to us and are subject to certain risks
and uncertainties that could cause the actual results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue
relevance on these forward looking statements. AFMB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events. AFMB and its officers, directors and employees, including persons involved in
the preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the securities
mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest or effect transactions, in such
securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this document. One or
more directors, officers and/or employees of AFMB may be a director of the issuers of the securities mentioned in this document to the extent permitted by law. This document is
prepared for the use of AFMB clients, consultants or Representatives and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in
whole or in part in any form or manner without the prior express written consent of AFMB. AFMB and its Representatives accepts no liability whatsoever for the actions of third
parties in this respect. This document is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This document is for distribution only under such
circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without
prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this
document.

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM”) and Employees Provident Fund (“EPF”).
The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are not responsible for the contents herein and
do not make any representation on the accuracy or completeness of this document, either in whole or in part.

Data, charts and news sources are derived from Bloomberg. Portfolio Managers' Views are from Astute Fund Management Berhad.
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